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General disclaimer

This presentation is provided for general information purposes only and is not
intended as an offer to enter into any transaction. This information contained in
it is not necessarily complete and its accuracy can not be guaranteed. We have
prepared this presentation without consideration of the investment objectives,
financial situation or particular needs of any individual investor.

Before a client makes an investment decision, a client should, with or without
Morgans' assistance, consider whether any advice contained in the
presentation is appropriate in light of their particular investment needs,
objectives and financial circumstances. It is unreasonable to rely on any
recommendation without first having spoken to your adviser for a personal
recommendation.

The information contained in this presentation has been taken from sources
believed to be reliable. Morgans Financial Limited does not represent that the
information is accurate or complete and it should not be relied on as such. Any
opinions expressed reflect Morgans' judgment at this date and are subject to
change. Morgans and/or its affiliated companies may make markets in the
securities discussed. Further Morgans and/or its affiliated companies and/or
their employees from time to time may hold shares, options, rights and/or
warrants on any issue included in this presentation and may, as principal or
agent, sell such securities.

The Directors of Morgans advise that they and persons associated with them
may have an interest in the above securities and that they may earn brokerage,
commissions, fees and other benefits and advantages, whether pecuniary or
not and whether direct or indirect, in connection with the making of a
recommendation or a dealing by a client in these securities, and which may
reasonably be expected to be capable of having an influence in the making of
any recommendation, and that some or all of our representatives may be
remunerated wholly or partly by way of commission.

The presentation is proprietary to Morgans Financial Limited and may not be
disclosed to any third party or used for any other purpose without the prior
written consent of Morgans.

Morgans Financial Limited (ABN 49 010 669 726 AFSL 235410)
A Participant of ASX Group

Principal Office: Level 29, Riverside Centre, 123 Eagle Street,
Brisbane QLD 4000

This document has been prepared by Morgans Financial Limited in accordance
with its Australian Financial Services Licence (AFSL no. 235410). The views
expressed herein are solely the views of Morgans Financial Limited.
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How do | pay the bills when...

People 65+

Chance of o
needing care 6 8 /o

i
i Chance of

needing care

» Living longer |
® » Fewer informal |
T ivi o |

i LIVII‘Ig alone 44 (@) i___gﬁ[?[? _____________ :

3 Mmorgans



How do | pay the bills when | need care?

« CHSP services
« Home care
package”®

* Respite care

NS *ACAT needed  mMmorgans



How do | pay for help around the home?

Commonwealth Home Support Program (CHSP)

» Support with meals, cleaning, transport
- to help you remain living independently

= Subsidized fees

= Often first step before home care packages or residential care

5 Mmorgans



» How do | pay for help to stay in my home?

> Home care packages may defer move residential care, but often
also need family/spouse support as well

Full
Pensioners

Part Pensioners
Home Care

Self Funded

(Fee+Income Tested Fee)

Packages (Your Fee)

l

$10.63 per day
L1 $12,260 L1 $9.52 per day PLUS
L2 $19,133 L2 $10.07 per day 50% of assessable
L3 $37,416 — L3 $10.35perday  — income over threshold
L4 $54,870 L4 $10.63 per day Annual/lifetime caps

apply
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What to do with your home in home care years?

Release equity to:

Sell & buy

* |ncrease income
cheaper home

« Pay for renovations,
\ personal items
« Pay for home care
(longer-term or while
waiting for package)
* Fund spouse’s move
into residential care

~N

Sell & rent Equity
new home CIEERE



How to release equity in your home?

Sell and move (rent or buy) Equity release

* Sell home, spend less on new home  + Borrow (Reverse Mortgage)

* Lump sum, regular income or line of

credit

* Access lump sum . :
* invest to generate income lglé)nggg%rdnse AL [ols (LETiE

e provide a cash reserve )
P « Borrow (Pension Loan Scheme)

. _ « Regular income
* Factor in costs of transaction  Up to 150% of Age Pension

* No repayments, interest compounds

- Partial sale options

» Sell part of home, stay living there

* No interest, but give up part of
growth and future sale price

» Care with valuations/conditions



Build your super back up

Downsizer contributions if sell home

« Contribute up to $300,000 into super (each
owner) — subject to eligibility

*No age limit and no tax




What to do with your home in residential care years?

... o determine ... 1o calculate

aged care fees? age pension?

* Exempt if spouse or « Exempt if spouse lives
protected person living there or first two years if no
there | spouse

» Otherwise capped value _ - After two years, net market
$169,079 ‘ A value is assessed*

* Rental income (net) is

. 'Rental income (net) is
assessable

assessable*

* Different rules may apply for residents who entered permanent care before 1 Jan 2017
10 Mmorgans



What will you pay in residential care?

11

Accomm
payment

Choose lump
sum RAD

or daily fee
(rent) DAP

*

_/

. Prices published

Pays for room and

facilities

Basic
daily fee
Everyone
pays

$51.63 day
(indexed)

o

/

»

Based on
income &
assets
Annual &
lifetime caps

L Pays for living J

expenses and care

Other
services

xtra or
additional
Fee set by
provider -
may be

_optional
1

Pays for ‘luxuries’
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Who qualifies as a low means resident?

Low Assessable Assets
Means Up to $49,500

2 Mmorgans



How are low-means residents treated differently?

Standard Accommodation

Accommodation RAC
Low-means Contribution =~ _/ DAC
Resident

13 Mmorgans



How do | pay the bills when...get advice early...

Review entire financial situation

+ Stay, rent or sell home

()R W EAA (Tl T Y G L O IEIRET-M * Use reverse mortgage/PLS
\  Downsize

* Annuities
Generate reliable cash flow for fees  Investments/Super
\ - Age pension

 Rental income

Optimise financial position

N\

Estate planning implications FMmorgans
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K morgans

: Never
- underestimate
the POWET

of a well-made decision
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